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Business Planning:
Legal Considerations

Building the Proper Foundation from the Start:
Begin with the End in Mind: Where do | want to be in 10, 20, 30, years?
What does an ideal exit look like?

= What should we be? Choice of Business Entity

= (Sole Proprietorship, LLC, Corporation, Partnership)

Some considerations are tax driven, some by the number and type of participants/owners,
and some are liability driven

LLC, S Corp, C Corp

An entity of some kind is usually preferable
= Provides limited liability if set up and maintained properly
= Separate Business from Personal

= Set it up thoroughly and correctly the first time, especially with multiple owners. Think about
what happens when somebody dies, retires, gets divorced, wants out.

= Buy/Sell Agreement, Dissolution, Sale of the Business, Dispute Resolution

= Initial, thoughtful planning at the beginning helps avoid disputes in the future.



Business Planning:
Legal Considerations

How to protect yourself and your assets when
starting a business

= Alimited liability Entity (LLC, Corporation are most common)

= Keep your Accounting and your Money Separate - Don’t commingle business
income and assets with personal income and assets.

Proper set up and maintenance = better asset and liability protection

- Follow the formalities, Meetings, Documentation of Corporate Actions
= Protects against internal disputes and external liabilities
Failure here can result in loss of limited liability status
= Set up a business and act like a business.

= Get adequate insurance for the type of business you need (Consult an Insurance
Broker)

Consider personal umbrella coverage.



Business Planning:
Legal Considerations

How to ensure you are compliant in your state:

- Get some good legal and accounting advice
early. Set up your accounts with the IRS and
IDOR. Make sure to be timely with your payroll
and tax filings

- New: Corporate Transparency Act Filings -
Disclosure of Beneficial Owner (real people)

- File your annual reports (But that’s not all)

- Understand Mandatory Insurance Coverage: E.g.
Worker’s Comp Coverage. Get it. Consult your
Insurance Broker. Your worker’s comp broker
can also provide you with compliance material.




Business Planning:
Legal Considerations

Insurance:

- Evaluate the Risks and Cover Accordingly
- Basic Business Liability Coverage

- Other coverage based on the specifics of
your business. What risks are involved?

- More Coverage is better than less.

- Specific Coverages for Specific Projects.
Lean on your broker, but when in doubt, get
a legal opinion about the specifics of the
policy. They are complicated.




Business Planning:

Legal Considerations
Thank you!
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SCORE 4 | North Cook and Lake Counties

FOR THE LIFE OF YOUR BUSINESS

SCORE [0

MARK LIEBERMAN
FEBRUARY 7,2024

www.score.org/northchicago SCORE »z | North Cook and Lake Counties



SCORE’s Too Long Elevator Speech!

SCORE is the largest volunteer organization of
business experts in the US and territories.

We mentor, educate, and provide tools for
entrepreneurs and small business owners.

Our services are almost always free, always confidential,
and unlimited.

We are a non-profit resource partner of the United
States Small Business Administration

ﬁ
S U.S. Small Business
Administration
g

www.score.org/northchicago SCORE »z | North Cook and Lake Counties



A bit more about SCORE:

Over | | million served nationwide since |964

* SCORE is America’s small * SCORE’s North Cook and Lake
business resource since 1964 Counties Chapter

* Mentoring available in person & * Over 70 mentors in North Cook and
online, by phone and email too! Lake Counties — to request a mentor:

. Consuh‘_ing resources available for o https://www.score.org/northchicago/local-

more intensive circumstances mentors

* Local seminars/webinars featured on

* Webinars and workshops, seminars Chapter website & YouTube site

& events in your community

. ° M . ’
* Business tools & templates at Business eGuide!

www.score.org/northchicago * 4,607 served in FY2022

* 90% of ‘in business” clients were still in
business at the end of 2022!

www.score.org/northchicago SCORE »z | North Cook and Lake Counties
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SCORE’s Impact
by the Stats

The numbers provided are for FY2022,

October [,202] through September
30,2022.

Impact on the community:

I 97 Fs‘ﬂ[:rv:[fegusinesses
866 o
4,607 o=

(Total mentoring sessions provided + total workshop attendees)

Number Chapter Volunteers: 65

SCORE is of notable value to
entrepreneurs and small businesses:

86? of clients would recommend
© SCORE to family and friends

907 of ‘in business’ clients were still
© in business at the end of 2022

55? of ‘in business’ clients reported an
© increase in revenue

Strengthening

America’s Economy:

SCORE is a direct and
effective catalyst for
businesses and job
creation. Small businesses
need mentoring and
educational support to
be successful. SCORE

is the most effective
source of small business
mentoring in the U.S.

Small business
clients who receive
3+ hours of
mentoring

report higher

revenues and
increased business
growth.

www.score.org/northchicago North Cook and Lake Counties
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Visit our Website: North Cook and Lake
Counties | SCORE

SCORE 44 Q —

FOR THE LIFE OF YOUR BUSINESS SEARC H ME N U

© North Cook and Lake Counties

== Cook and Lake County
'%_ Join our list and stay up-to-date with our live
4 i webinars designed to help you start and grow a
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Upcoming Free SCORE Webinars
SCORE 4 Q =

SEARCH MENU

FOR THE LIFE OF YOUR BUSINESS

© North Cook and Lake Counties

Games Prospects and People  Six Essential Productivity
Play Strategies for Small Business

o Owners
8] June 22,2023, 6:30pm CDT

8] July 26,2023, 6:30pm CDT

@ North Cook and Lake
Counties @ North Cook and Lake

Coniintiec

www.score.org/northchicago sco



More of SCORE 44 q | =
SCORE’s — SEARCH MENU
Impact on
Economic
Development

FOR THE LIFE OF YOUR BUSINESS

© North Cook and Lake Counties | @

We love success stories and
have many to tell. Find the

at this link on our website!

EcoBeachie FrostyFlake Total Writing Enrichment

| am literally pioneering thiseffort ~ Get asolid network of close The idea for the business
of making beach products that advisors that have experience originated when | was a classroom
contain ocean plastic. Nobodyels...  beforestarting. Have themgive...  teacher due to the frustration my...

Ask me about the Chat
button!

www.score.org/northchicago 2 SCORE 2z | North Cook and Lake Counties
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about:blank
about:blank

Get Started with SCORE Today!

_ Scan this QR code with your smartphone

Request a SCORE
Certified Mentor?

You can specify keywords that
are relevant to your business
or search for a specific mentor

We look forward to supporting
your business goals!

Or use this link:
https://www.score.org/northchicago/local-mentors

www.score.org/northchicago
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